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In the current state of development, the global economy is over-
shadowed by the developing countries such as China, Brazil and 
Russia. The risk of a significant slackening of growth is real. The 
possibility of Europe sliding into a third recession after 2008 cannot 
be excluded. The pressure for change is coming from developing 
countries, the proportion of which in the growth of the global 
economy over the past few years has been significant. Several devel-
oping countries have experienced a chronic negative development. 
Reversing such a development is not a quick process; rather, it may 
take several years. 

  Obtaining orders from China, Brazil, Russia and other develop-
ing countries for Finland and other high-tech countries has been 
more difficult than previously. By contrast, sales in the United States 
and in some parts of Europe have shown slight improvements.  

Growth prospects in the Western countries have remained posi-
tive, at least until this autumn. In January–September this year, GDP 

Developing countries pose a risk to the recovery 
in Europe

continued to grow in most Western European countries except in 
Finland. The economic growth in the whole of Western Europe this 
year is expected to be 1.7 per cent. If realised, the growth will be 
twice as fast as last year. The fastest pace of economic development 
has been seen in Ireland, Spain, Sweden and the UK. 

The US economy is expected to see growth of 2.5 per cent this 
year, in line with 2014.

The size of the Chinese economy 
equals that of Western Europe

The recent nervousness on the stock market and among investors is 
a direct reflection of developments in the real economy. Russia and 
Brazil have slid into recession. Economic growth in China abated at 
a faster rate than official GDB figures indicate. The situation of the 
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other developing countries is aggravated by the depression of prices 
of raw materials and the deprecation of the exchange rates. The 
depression of prices of raw materials will reduce export earnings, as 
the exports of these countries mostly consists of raw materials. The 
deprecation of the exchange rates eats into purchasing power and 
imports because they become more expensive.  

Adjusted for purchasing power parity, China’s proportion of the 
global economy is 16% and, in Asia, as much as 42%. The size of 
the Chinese economy is the size of that of North America or West-
ern Europe. Because of its sheer size, China attracts a great deal of 
international interest at the moment.

   Despite the diverging developments in China’s different areas, 
the economic development of this country can be illustrated with 
a number of statistics. According to purchasing managers, the 
situation of industrial companies has clearly deteriorated compared 
with the situation last spring. As a result, exports from China has 
decreased. Correspondingly, imports into China have significantly 
decreased, which is an indication of a fading growth in investments. 
Exports from China have decreased by six per cent in the period 
January – September, and the imports 14 per cent, compared with 
the last year. An almost comparable decrease in imports took place 

Source: Macrobond. Latest information: September 2015

India
EU Countries
Japan
South Korea

Taiwan
Indonesia
North America

-60

-40

-20

0

20

40

60

80

100
120

2015 2014201320122011201020092008

US dollars, at current prices, 3 month moving sum, change over previous year, %

Source: Macrobond. Latest information 2015 Q3

94
96
98

100
102
104
106
108
110
112
114
116
118

20152014201320122011201020092008200720062005

Finland
Spain
France
United Kingdom

United States
Germany
Estonia
Sweden

Import to China Has Reduced from Many CountriesGDP Has Grown in Western Europe and USA,  
Except in Finland

Source: Macrobond. Latest information 2015 Q2

-20
-16
-12
-8
-4
0
4
8

12
16
20
24
28
32

20152014201320122011201020092008

Brazil Russia

Change over previous year, %

Share of Russia in European GDP is 13 % (adjusted for PP)
Share of Brazil in Latin American GDP is 35 % (adjusted for PP) 

Fixed Investments in Russia and Brazil are Falling

Source: Macrobond. Latest information: September 2015

Change over previous year, %

0

5

10

15

20

25

30

35

40

20152014201320122011201020092008200720062005

HUOM!
tässä graa�ssa
välissä vain 
11kk!

Share of China in Asian GDP is 42 % (adjusted for PP)

Growth of Residence Construction Has Nearly Finished in China 

last  in 2009. For example, imports from the EU countries to China 
in the period of July – September was 15 per cent lower than during 
the last corresponding period. Imports from India and Japan were 
reduced by 16 per cent. Car sales in China have also decreased in 
China in the past few months.  

Housing construction in autumn in China exceeded that of previ-
ous year by only a few per cent. Between 2006–2007 and 2010–
2011 the rate of housing construction was still increasing by 30%. 
Correspondingly, fixed investments in Brazil and Russia decreased 
in 2015 by 10%. Industrial production has also fallen. During the 
summer and autumn, production fell particularly steeply in Brazil, 
affecting the services sector as well. Adjusted for purchasing power 
parity, Brazil’s proportion of the GDP of Latin America is 35%.

The petering out of economic growth in the developing countries 
that there is growing industrial overproduction in several industry 
sectors. Price competition will be intensified. This is a question of 
the intensification of the global devaluation cycle.  

The global uncertainty and the situation in the developing coun-
tries will naturally affect the development in Europe and Finland. For 
this reason alone, Finland should do everything it can to improve its 
competitiveness in exports. There is no time to waste in indecision. 
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Order books expand, largely due to ship orders
Without them, orders would have fallen to the level of 2009

In January–July, the turnover of technology industry companies was 
3 per cent higher than in the corresponding period for 2014. In 
2014, the turnover amounted  67 billion. The 2008 pre-crisis level of 
turnover was approximately EUR 86 billion. 

Technology industry companies received fewer orders in July–
September. Order books, however, somewhat strengthened due to 
orders for ships. The deliveries of ships will be scheduled for coming 
years, to be completed by 2020. If the orders for ships are disre-
garded, new orders received by the other technology companies 
remain at the same level as in 2009.    

The reduction in calls for tenders in the industry in autumn 
speaks to the uncertainty of the market situation.              

 The companies that took part in the Federation of Finnish Tech-
nology Industries’ survey of order books reported that the monetary 
value of new orders between July and September was 21 per cent 
lower than in the corresponding period of 2014, and 18 per cent lower 
than in the preceding quarter. Of the respondents, 65 per cent said 
the quantity of new orders had fallen since April – June, 28 per cent 
said it had grown, and seven per cent said it had remained stable. 

Change: III,2015 / III,2014 III,2015 / II,2015
Export: -18 % -15 % 
Domestic: -30 % -27 %
Combined: -21 % -18 %

Million euros, at current prices

Domestic Export Combined
*) Excluding metals industry 
and game industry companies. 

Source: The Federation of Finnish Technology Industries’ order book survey’s respondent companies, 
latest information July-September 2015
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At the end of September, the value of order books was 11 per 
cent greater than in 2014 at the same time, and four cent above the 
value reported at the end of June. Of the respondents, 60 per cent 
said their order books had reduced in size since June, while 30 per 
cent said they had grown, and 10 per cent said they remained stable. 

Judging from order trends in recent months, the turnover of the 
technology industry in late 2015 is expected to remain at the same 
level ss in the corresponding period last year.  

Between January and September, the number of personnel 
employed by Finnish technology industry companies saw a slight 
year-on-year decrease. At the end of September, the industry had 
about 2,000 fewer employees than last year. On average, the indus-
try had 282,000 employees. In 2008, the industry employed a total 
of 326,000 people in Finland.

Despite the reductions, technology industry companies have 
recruited a total of almost 22,000 new employees in 2015. Between 
July and September, the number of recruitments amounted to 7,700. 
Some companies were increasing their personnel, while others were 
hiring new employees due to retirements and employee turnover.   

Personnel in the Technology Industry  

Million euros, at current prices

Source: The Federation of Finnish Technology Industries’ order book survey’s respondent companies, 
latest information 30.9.2015           

Domestic Export
Change: 30.9.2015 / 30.9.2014 30.9.2015 / 30.6.2015
Export: +14 % +7 % 
Domestic: +6 % -3 %
Combined: +11 % +4 %

*) Excluding metals industry 
and game industry companies. 
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Between January and July, the turnover of companies in the 
electronics and electrotechnical industry (telecommunications 
equipment, electrical equipment and medical technology) in Finland 
was smaller than twelve months earlier. The decrease in turnover 
was especially noticeable in the telecommunications equipment 
sector. In 2014, the turnover amounted 15.3 billion. The 2008 
pre-crisis level of the turnover was approximately EUR 30.4 billion. 

The level of new orders in the electronics and electrotechnical 
industry between July and September fell short of the previous year. 
New orders were driven by the telecommunications equipment 
industry.    

The electronics and electrotechnical companies that took part 
in the Federation of Finnish Technology Industries’ survey of order 
books reported that the monetary value of new orders in the indus-
try between July and September was 35 per cent lower than in the 
corresponding period of 2014, and 11 per cent lower than in the 
preceding quarter.   

At the end of September, the value of order books was 17 per 
cent lower than in 2014, and six per cent below the value reported 
at the end of June.        

Based on order trends in recent months, the turnover of compa-
nies in the electronics and electrotechnical industry in late 2015 is 
expected to remain below last year’s level.  

Between January and September, the number of personnel 
employed by Finnish electronics and electrotechnical industry com-
panies saw a slight year-on-year decrease. At the end of September, 
the industry had about 1,100 fewer employees than last year. On 
average, the industry had 41,000 employees. In 2008, the industry 
employed a total of 60,900 people in Finland.

Million euros, at current prices

Domestic Export Combined

Source: The Federation of Finnish Technology Industries’ order book survey’s respondent companies, 
latest information July-September 2015
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Change: III,2015 / III,2014 III,2015 / II,2015
Export: -38 % -9 % 
Domestic: -9 % -17 %
Combined: -35 % -11 %

Value of New Orders in the Electronics and Electrotechnical 
Industry in Finland

Million euros, at current prices

Source: The Federation of Finnish Technology Industries’ order book survey’s respondent companies, 
latest information 30.9.2015          

Domestic Export
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Change: 30.9.2015 / 30.9.2014 30.9.2015 / 30.6.2015
Export: -19 % -5 % 
Domestic: -2 % -12 %
Combined: -17 % -6 %

Value of Order Books in the Electronics and Electrotechnical 
Industry in Finland

Decrease in new orders has continued 
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Order books expand, largely due to 
ship orders                       

Between January and July, the turnover of mechanical engineering 
companies (machinery, metal products and vehicles) in Finland  
was four per cent higher than twelve months earlier. In 2014, the 
turnover amounted to 26.8 billion. The 2008 pre-crisis level of  
the turnover was approximately EUR 33.3 billion. 

In mechanical engineering, favourable development of order 
books continued in July–September. Growth was driven by ship 
orders in particular, which are produced over a period extending 
until 2020. Without ship orders, both the number of new orders 
and the order book as a whole would have decreased. The increase 
in the orders of the entire sector after 2013 is solely based on orders 
for ships.  

The companies that took part in the Federation of Finnish  
Technology Industries’ survey of order books reported that the 
monetary value of new orders in the industry between July and 
September was 11 per cent lower than in the corresponding period 
of 2014, and 23 per cent lower than in the preceding quarter.  

At the end of September, the value of order books was up 24 
per cent from the corresponding period in 2014, and seven per cent 
higher than the value reported at the end of June.      

Judging from order trends in recent months, the turnover of  
mechanical engineering companies in late 2015 is expected to 
remain at a similar level to the corresponding period last year. 

The number of mechanical engineering personnel in Finland  
saw a slight year-on-year decline in the January-September period. 
At the end of September, the industry had about 1,400 fewer 
employees than last year. On average, the industry had 121,000  
employees. In 2008, the industry employed a total of 150,100 
people in Finland.

 Million euros, at current prices

Domestic Export Combined

Source: The Federation of Finnish Technology Industries’ order book survey’s respondent companies, 
latest information July-September 2015
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Change: III,2015 / III,2014 III,2015 / II,2015
Export: +6 % -17 % 
Domestic: -51 % -44 %
Combined: -11 % -23 %

Value on New Orders in the Mechanical Engineering in 
Finland

Million euros, at current prices

Source: The Federation of Finnish Technology Industries’ order book survey’s respondent companies, 
latest information 30.9.2015          

Domestic Export
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Change: 30.9.2015 / 30.9.2014 30.9.2015 / 30.6.2015
Export: +31 % +12 % 
Domestic: +4 % -9 %
Combined: +24 % +7 %

Value of Order Books in the Mechanical Engineering in 
Finland
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Seasonally adjusted turnover index, latest information 7/2015 
Source: Statistics Finland 

2005 = 100 Change: 1-7,2015 / 1-7,2014, %

Between January and July, the turnover of companies in the metals 
industry (steel products, non-ferrous metals and castings) in Finland 
was eight per cent higher than twelve months earlier. In 2014, the 
turnover amounted to 9.8 billion. The 2008 pre-crisis level of turno-
ver was approximately EUR 11.2 billion. 

The total production of steel products, non-ferrous metals, cast-
ings, and metallic minerals in Finland decreased between January 
and August by two per cent compared with the last year. Production 
fell in all other sectors with the exception of the manufacturing of 
non-ferrous metals.         

Global steel production in January-September saw a year-on-year 
decrease of two per cent. In December, production was four per 
cent higher than one year previously. Capacity utilisation in 
September was 69 per cent, as compared to 73 per cent a year 
earlier. Production in September in North America was six per cent, 
in Asia three per cent and in the EU countries five per cent lower 
than in the previous year. By far the largest production country, 
China, accounted for 50 per cent of global steel production in 
September. 

Between January and September, the number of personnel em-
ployed by Finnish metals industry companies in Finland saw a year-
on-year decrease of almost four per cent. At the end of September, 
the industry had about 600 fewer employees than last year. On 
average, the industry had 15,100 employees. In 2008, the industry 
employed a total of 18,100 people in Finland.

Turnover up, production volumes flat                      Turnover of the Metals Industry in Finland

Seasonally adjusted volume index, latest information 8/2015
Source: Statistics Finland 
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Favourable development of order 
books continues        

Between January and July, the turnover of consulting-engineering 
companies (industrial, social and construction expert services) in 
Finland was seven per cent higher than twelve months earlier. In 
2014, the turnover amounted to 5.3 billion. The 2008 pre-crisis level 
of turnover was approximately EUR 5.5 billion. 

In consulting engineering, favourable developments continued 
between July and September. However, the situation of the compa-
nies varies considerably. Typically for the sector, new order volumes 
also fluctuate strongly from one quarter to another.     

According to the Federation of Finnish Technology Industries’ 
survey of order books, the monetary value of new orders reported 
by consulting engineering companies between July and September 
was 10 per cent more than in the corresponding period of 2014, 
but 30 per cent less than in the preceding quarter between April 
and June.  

At the end of September, the value of order books was up 19 
per cent from the corresponding period in 2014, and two per cent 
higher than the value reported at the end of June. 

The turnover of consulting engineering companies in late 2015 is 
expected to be higher than in the corresponding period of 2014.  

Between January and September, the number of personnel em-
ployed by Finnish consulting engineering companies saw a year-on-
year rise of approximately three per cent. At the end of September, 
the industry had about 1,500 more employees than last year. On 
average, the industry had 48,000 employees. In 2008, the industry 
employed a total of 45,500 people in Finland.

Million euros, at current prices

Domestic Export Combined

Source: The Federation of Finnish Technology Industries’ order book survey’s respondent companies, 
latest information July-September 2015

0
20
40
60
80

100
120
140
160
180
200
220
240
260
280
300
320

20152014201320122011201020092008200720062005

Change: III,2015 / III,2014 III,2015 / II,2015
Export: -35 % -53 % 
Domestic: +18 % -26 %
Combined: +10 % -30 %

Million euros, at current prices

Source: The Federation of Finnish Technology Industries’ order book survey’s respondent companies, 
latest information 30.9.2015          
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Change: 30.9.2015 / 30.9.2014 30.9.2015 / 30.6.2015
Export: -9 % -2 % 
Domestic: +26 % +3 %
Combined: +19 % +2 %

Combined

Value of Order Books in the Consulting Engineering in 
Finland

Value of New Orders in the Consulting Engineering in 
Finland
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Orders still on the rise             

Between January and July, the turnover of companies in the infor-
mation technology sector (IT services and software) in Finland was 
17 per cent higher than twelve months earlier. This growth was 
driven by the software industry, particularly in the gaming sector. In 
2014, turnover amounted to 9.9 billion. The 2008 pre-crisis level of 
turnover was approximately EUR 6.7 billion. 

New orders and order books in the information technology  
sector continued to rise. Nevertheless, there are major differences 
between individual companies. Typically for the sector, order  
volumes also fluctuate strongly from one quarter to another.      

    The companies that took part in the Federation of Finnish 
Technology Industries‘ survey of order books reported that the  
monetary value of new orders in the industry between July and  
September was slightly lower than in the corresponding period of 
2014, and four per cent lower than in the preceding quarter.  

At the end of September, the value of order books was up eight 
per cent on the corresponding period in 2014, and seven per cent 
higher than the value reported at the end of June.    

Judging from order trends in recent months, the turnover of 
information technology companies in late 2015 is expected to be 
higher than in the corresponding period last year.  

Between January and September, the number of personnel 
employed by Finnish information technology companies saw a slight 
year-on-year decrease. At the end of September, the industry had 
about 600 fewer employees than last year. On average, the industry 
had 58,000 employees. In 2008, the industry employed a total of 
51,700 people in Finland.

Million euros, at current prices

Change:    30.9.2015 / 30.9.2014     30.9.2015 / 30.6.2015
Combined: +8 % +7 %

*) Excl. game industry companies
 
 

Source: The Federation of Finnish Technology Industries’ order book survey’s respondent companies, 
latest information 30.9.2015
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Change: III,2015 / III,2014 III,2015 / II,2015
Combined: +1 % -4%

 Million euros, at current prices

*) Excl. game industry companies
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ECONOMIC SITUATION AND OUTLOOK 4/2015

Information based on the situation on 03/11/2015.
Further information: Jukka Palokangas, Chief Economist, tel. +358 9 1923 358 or +358 40 750 5469
Petteri Rautaporras, Economist, tel. +358 9 1923 357 or +358 50 304 2220  
Please visit the homepage of the Federation of Finnish Technology Industries for additional information on technology industry 
turnover, exports, investments, personnel and the development of producer and metal prices: www.techind.fi.



The Federation of Finnish Technology Industries  
Eteläranta 10, P.O.Box 10, FI-00131 Helsinki
tel. +358 9 19231, fax +358 9 624 462 
www.techind.fi
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