
Proposals for the EU’s Industrial 
Strategy and its implementation 
Executive summary 
 
Industries and businesses play a key role when Europe is striving to become climate-neutral by 2050 and a 
trailblazer in the implementation of the green and digital transitions. 

Therefore, the EU industrial strategy should be based on a comprehensive policy approach and be focused on 
measures that will foster industry’s renewal and competitiveness and make Europe more attractive for investments 
and today’s and future talents. Every action and all funds must be somehow targeted at the renewal of Europe

The industrial strategy needs to serve as the foundation of the long-term recovery. It needs to build on Europe’s key 
assets, self-confidently developing our global competitiveness instead of an inward-looking, defensive or protectionist 
approach. To succeed the industrial strategy needs to maximize synergies between relevant policy measures e.g., 
the ones for research and innovation, internal market, climate, energy, competition, trade, and employment. 

Technology Industries of Finland (TIF) proposes the following focal points for the revision of the EU industrial 
strategy: efficiency and smooth-functioning of the digital single market, investments in R&I, fast uptake of green 
and digital technologies and scaling up of market-driven breakthroughs, capacities to pursue and protect, without 
protectionism, the EU’s interests effectively globally.  

In Finland, the national industry-led work for low-carbon roadmaps is an excellent example of coordinated 
public-private partnership, which strengthens common understanding of the current stage, the target stage, and 
highlights the needed actions without specifying technologies in advance. TIF and technology industry companies 
are actively involved also in strengthening cross-border and European innovation and business collaboration in 
strategic areas that are essential to achieve the climate targets and foster sustainable and smart growth.

TIF’s key proposals for the EU’s Industrial Strategy and its implementation are the following:

1. The EU and the Member States need to step up public and private investments in the green and digital 
transitions and to ensure that the target of 3,0 % of GDP for the R&D intensity will be reached by 2025.  

2. A strong focus on strategic value networks or areas of excellence that cut across many of the identified 
ecosystems is needed. The critical role of advanced manufacturing technologies should be fully reflected 
to that end in the new industrial strategy. 

3. The Industrial Forum needs to work out a new governance model, key principles, and a transparent and 
agile mechanism for identifying, amending or phasing out policy and financial support measures for 
industrial ecosystems and value networks. 

4. The transformation to climate neutrality and sustainable circular economy calls for fundamental 
changes to all sectors and players in our society. The EU and the Member States must ensure long-term 
and systematic policy measures and significant investments in low carbon technologies and their uptake 
in private and public sectors. 

5. The EU must rapidly create a digital, sustainable, open, and efficient internal market, respecting 
European values and enabling free flow of data. It will form the basis for European digital businesses to 
scale up and grow their muscles, making them fit for global competition. 
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6. Europe needs to develop both hard infrastructure – fibre networks and next generation cellular  
networks – and soft infrastructure consisting of standards, data networks, standard contractual clauses 
and rulebooks and APIs. 

7. Europe must be the winner in the global competition for talents, and this requires concerted action from 
the EU and the Member States. Our ageing continent will need new professionals, and roughly hundred 
million employees will need upskilling or re-skilling in very near future. 

8. European tax system must be fair and compatible with the rest of the world, and it must not hamper the 
competitiveness of European companies or countries. 

9. A sustainable finance regulation and taxonomy need to be prepared transparently and in a technology 
neutral manner, consulting and interacting with industry and other stakeholders. 

10. The Carbon Border Adjustment Mechanism should consider existing support systems designed to 
help heavy industry bridge the green transition. Having said this, we also propose that the CBAM (or 
equivalent) should be carefully tested and developed with a small number of CL-products at least for 2-3 
years before implementing a full-blown system. 

11. Europe is the second biggest economy in the world. The EU must use its economic power boldly to 
ensure fair competition and level playing field in all global markets.  

12. Use trade and foreign policies to convince the partners to share the EU climate, biodiversity and circular 
economy targets. Make partnership with African countries a strategic goal for the EU.

2/2

Further information:
Kimmo Järvinen, kimmo.jarvinen@techind.fi, +358 43 825 7642
Mervi Karikorpi, mervi.karikorpi@techind.fi, +358 40 741 9801
Akseli Koskela, akseli.koskela@techind.fi, +358 44 277 1780
Matti Mannonen, matti.mannonen@techind.fi, +358 40 544 7047
Jussi Mäkinen, jussi.makinen@techind.fi, +358 40 900 3066
Maria Volanen, maria.volanen@techind.fi, +358 40 532 3744



1 Putting innovation at the heart  
of the EU
1.1 Step up investments in the green and digital transitions 
 
Increased public and private investments in research and innovation are necessary to seize global technological 
leadership and for the EU’s ambition to become a trailblazer in the implementation of the twin transition. The EU’s 
and Member States’ ambition must be to at least align the investments in RDI with that of the main competitors. 
There needs to be rigorous monitoring of the progress in the R&D intensity ensuring that the target of 3,0 % of the 
GDP will be reached latest by 2025. 

It is applaudable that the EU has agreed to target at least 30 % of the EU budget 2021-27 and 37 % of the Next 
Generation EU (NGEU) funding at the implementation of the European Green Development Programme (Green 
Deal).  

The COVID-19 pandemic has highlighted the importance of digitization across all areas of the economy and society. 
New technologies have helped businesses and public services to keep functioning and have made sure that 
international trade could continue. It is expected that the pandemic has triggered permanent social and economic 
changes: more remote working, e-learning, e-commerce, e-government. It has, therefore, become imperative for 
businesses and governments to increase their investments in digitalization and data economy. At least 20 % of 
the NGEU funding should be used for catalyzing and speeding up the digital transition of industries. Furthermore, 
by 2025 at least 10 % of research and innovation spending in the EU should be targeted at ICT technologies and 
digitalisation as compared to the current percentage of 6,8 %.        

To maximise the impact of the NGEU the funds should be used by the Member States primarily to stimulate 
green and ICT investments, industrial renewal and competitiveness and to encourage cross-border and European 
cooperation between companies and other entities. EU-wide open calls for public funding and fair public 
procurement procedures will allow European companies to offer the best solutions for combating climate change 
and speeding up the data economy. Open competition improves Europe’s competitiveness.

The Commission needs to make clear how the use of funds will be monitored and how transparency and ex-post 
evaluation will be made possible to ensure efficient use of money. An EU-level scoreboard should be introduced 
with relevant key indicators on how the recovery and resilience funds are used and highlighting the outcome of 
the Member States’ investment and reform plans. 30 % of the recovery and resilience funding should be targeted 
taking into account the progress made in the implementation of investment and reform plans in the first phase.

1.2 Promote competitive European value creation networks

Technology Industries of Finland (TIF) calls for a collaborative approach and strategic dialogue between the EC, 
industry and the Member States on European value creation networks and cross-sectoral, industrial innovation 
and business networks. TIF welcome the Commission’s efforts to involve more industry representatives in the new 
Industrial Forum that it expected to serve as the desired platform.   

For future-oriented European ecosystems there should be a strong European competitiveness rationale and 
an ability to generate economic value beyond the ecosystem itself. An ecosystem should represent a concrete 
opportunity for coordination amongst various companies from different member states, as well as stronger 
coordinated action and investments at the EU level. Actions should bring the EU, industries and companies closer 
to the targets set for the twin transition. 

A focus on key transversal technologies, such as advanced manufacturing technologies, cybersecurity, AI, would 
speed up the industrial renewal and unlock value across different industry verticals. European strategic value 
networks in connectivity and microelectronics, hydrogen, low carbon industries, critical raw materials and data clouds 
and platforms are expected to provide industry with new market opportunities and means to address the challenges 
caused by the twin transition. The Finnish industry too is investing in European collaboration in these areas.   
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The instrument of the Important Projects of Common European Interest (IPCEIs) gave a cooperation framework 
to Member States to invest in EU industrial priorities. The IPCEIs should bridge the gap between RDI and 
economically viable production. IPCEIs need to be used, however, only when it is clear that market forces are 
not sufficient and an exemption from state aid rules is justified. They must not be closed clubs, and they need to 
drive investments in innovative areas. From the technology industry point of view, effective stimulus for industrial 
ecosystems could include qualifying for EU level regulatory sandboxes, fast-track access to Horizon Europe or 
Innovation Fund funds based on excellence and expected impact, or prioritisation under other funding instruments.

The Industrial Forum needs to work out a new governance model, key principles, and a transparent and agile 
mechanism for identifying, amending or phasing out policy and financial support measures for industrial 
ecosystems and value networks. The framework needs to be flexible enough to enable European ecosystems and 
strategic value networks to emerge from bottom up. Effective tools and KPIs for monitoring and assessing the 
outcome and impact of such measures should be established.  
 
The IPCEI framework must be made better equipped to deal with the fast-moving technology environment by 
simplifying, adjusting and significantly accelerating procedures for the selection process. We must aim at a time-
to-grant target period of eight to twelve months maximum. More efforts are also needed to involve more SMEs and 
mid-caps in the European collaboration.

1.3 Industrial strategy and SME policy must go hand in hand 

Improving the competitiveness of European SMEs is important as they create 85 per cent of the new jobs and 3/5 of 
the value-added in the EU. Competitive SMEs are also needed to diversify production and supply chains in Europe 
and to reduce possible critical and strategic dependencies. 

The EU SME Strategy was launched together with other competitiveness strategies in March 2020. Implementation 
is ongoing and due to Covid-19 pandemic, the SMEs need an emphasized attention. The Commission’s analysis has 
been that 90 % of SMEs have reported difficulties at the time of the corona, and this also has direct repercussions 
on employment. However, these identified problems are largely the same as those reported before the SME 
strategy was published. 

The internal market barriers faced by SMEs, one-stop shops (for business services) and need-based services for 
digital and other skills development and access to testing and demonstration environments need a clear focus in 
the updated industrial strategy. 

It is expected that the Enterprise Europe Network will be further developed in making SME advisory services more 
relevant than what they are today. Digital innovation hubs have the potential to create new operating models and 
services that facilitate the development of the digital business operations and productivity of SMEs. TIF and the 
other Finnish stakeholders have prioritized three areas for European Digital Innovation Hubs – Manufacturing, 
Health and Private Sector Services.  

To make the EU the true home market to businesses of all sizes the Member States need to ensure that companies 
and investors can digitally and easily take care of the information requests, permits and other obligations related to 
new business operations in other Member States and that no data will be asked twice by the different public sectors.
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Key messages and action points:

• Industrial strategy should be based on a comprehensive policy approach and focus on measures that 
strengthen innovativeness and global competitiveness of European industries and companies and foster 
sustainable growth and ambitious implementation of the twin transition.  

• The EU and Member States need to step up public and private investments in the green and digital 
transitions and to ensure that the target of 3,0 % of GDP for the R&D intensity will be reached by 2025.  

• A strong focus on strategic value networks or areas of excellence that would cut across many of the 
identified ecosystems is needed. The critical role of advanced manufacturing technologies should be fully 
reflected to that end in the new industrial strategy.  

• The Industrial Forum needs to work out a new governance model, key principles, and a transparent and 
agile mechanism for identifying, amending or phasing out policy and financial support measures for 
industrial ecosystems and value networks. 

• The internal market barriers faced by SMEs, one-stop shops (for business services), digital skills and 
capabilities and access to testing and demonstration environments need a clear focus in the updated 
industrial strategy. 



2 Reducing environmental footprint 
and increasing the handprint
The European Green Deal Program, presented by the Commission in 12/2019 (COM(2019)640) sets out a detailed 
vision to make Europe the first climate-neutral continent by 2050, safeguard biodiversity, establish a circular 
economy and eliminate pollution, while boosting the competitiveness of European industry and ensuring a just 
transition for the regions and workers affected. Endorsing the Commission communication, the European Council 
approved the submission of the nationally determined contribution (NDC) of the EU and its Member States to the 
United Nations Framework Convention on Climate Change in December 2020. 

Climate-neutral and sustainable circular economy creates significant business opportunities for high-quality 
recycled materials and clean technology. Making energy-intensive sectors carbon-free and driving pioneering 
markets for climate-neutral business models in line with the circular economy offers significant international 
growth opportunities for companies developing low-carbon solutions. 

Combat against climate change is back on track, reflected by China’s announcement to be carbon neutral in 2060, 
as well as U.S. return to the Paris Climate Agreement. To the European industries these policy developments mean 
a growing possibility to partnerships in trade.

While the target of climate-neutrality offers European technology industries and businesses growth possibilities 
it also requires long-term and systematic policy measures and significant investments. EU funding programs 
and financial instruments should have the capacity to extensively support European research and innovation, 
deployment and the piloting of new technologies and circular economy solutions. Investments needs cannot be 
tackled with public funds alone, but it must happen with the funding of public-private partnerships (PPP). 

In Finland, the national industry-led work for low-carbon roadmaps is an excellent example of coordinated public-
private partnerships, which strengthen common understanding of the current and target states and highlight the 
needed actions while remaining technology neutral.

In the Commission work program for 2021, the revisions and initiatives linked to the European Green Deal climate 
actions are presented under the Fit for 55 package. Revising the 2030 target from 40 % till 55 % has resulted in 
the need to revise the EU Emissions Trading System (ETS) and Effort Sharing Regulation, the need to establish 
a Carbon Border Adjustment Mechanism (CBAM), to revise the Energy Tax Directive, to amend the Renewable 
Energy and Energy Efficiency Directives among others. This work needs to be carried out in close cooperation with 
industries and businesses. 
 
A prerequisite for a successful execution of the EU Green Deal is the establishment of functioning green and 
sustainable finance regulation (taxonomy) and strategy. Due to the extraordinary high investment needs related to 
the EU industrial green transformation it is necessary that the EU capital market reforms support the sustainable 
investments in a technology neutral and feasible manner. 

Sustainable finance regulation must be prepared carefully and, in a technology neutral manner. The set timetable 
for creating taxonomy is too tight. The Taxonomy framework - once calibrated in a right way - will significantly 
help channelling investments towards carbon-neutrality. However, the draft delegated regulation on energy and 
some other key sectors exemplify the creation of double standards and biased technological regulation. There is a 
clear need for an extension and full transparency in preparing the sustainability criteria and better interaction and 
consultation between all concerned stakeholders.
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Key messages and action points:

• Ensure long-term and systematic policy measures and significant investments in low carbon 
technologies in private and public sector.  

• Promote the transition to a circular economy by creating life-cycle economic solutions, design for 
recycling and other horizontal measures.  

• Circularity and better use of data is one of the core areas, where the handprint can be targeted. In the 
open loop circular flow of several materials within the EU, a standardised application to collect data is 
the greatest gap in reaching a better circularity. This necessitates high-tech infrastructures in key areas, 
such as batteries, WEEE and plastic. 

• Electrification and alternative fuels deployment in industries as well as sector coupling including power-
to-x solutions must be taken into use. 
 

• Promote biodiversity, hinder biodiversity loss, and improve state of the environment. This is still rather 
marginal in the European business thinking. 

• Prepare the sustainable finance regulation and taxonomy transparently and in a technology neutral 
manner, consulting and interacting with industry and other stakeholders. 



3 Reaping the benefits of digital  
solutions and putting data into use
The most valuable tools to reform European industries are digital. Many digitally advanced companies have 
succeeded at reaching their growth targets even during the pandemic. Covid-19 has shown that connectivity is vital 
for maintaining all sectors of society functional including the industrial activities. It has accelerated digitalization, 
cloudification and virtualization development. Companies are taking accelerated steps towards secure digital 
environments. 

Digitalisation in industries and in the public sector requires time, action and longer-term investments. It is 
essential that actions catalyzing digitalization in industries and public sector continue and further accelerate after 
the pandemic situation eases. 

Europe needs to develop structures for digital environment that help and support European companies to reap the 
benefits of digital solutions and put data into use to serve better efficiency and productivity, helping to effectuate 
also green transition. Europe needs to develop both hard infrastructure – fibre networks and next generation 
cellular networks – and soft infrastructure consisting of standards, data networks, standard contractual clauses 
and rulebooks and APIs.

The soft infrastructure needs to be business-driven and address true needs of companies and advance balanced rules 
and practices, helping to build environment that embodies European values: competition and multi-player market. 

The EU must avoid too detailed and rigid regulation, especially on the developing market of data, including use of 
AI. Focus should be on establishing trustworthy foundations for use of industrial data. These foundations need to 
be flexible and scalable, helping our societies to emphasise possibilities of digital. 

Good example of a Pan-European project that embodies necessary aspects of data economy is the one on Real 
Time Economy: based on solid standards and trustworthy data operator network, we can digitalise the process of 
paper receipts. This brings huge savings for companies and administration and creates a platform for new financial 
and consumer services based on annotated receipt data. This also facilitates fully digital and real-time value-added 
taxation, thus helping to effectively curb grey economy. 

Data sharing stems from companies’ needs and networks. Data sharing requires trust and knowledge of data. 
Trust exists in value or delivery networks of each company. There are various parallel and partly interconnected 
value networks on each sector. Commission should keep a keen eye on what the industry needs and step in to 
accelerate development on areas that are not addressed by the supply on the market. Data mappings are big 
projects for companies – data sharing does not happen overnight and as a rule, should not be forced. 

Europe should build soft infrastructure for data sharing. It is highly advisable to build Data Spaces based on 
industry-driven soft infrastructure (schemes, APIs, standards, and legal arrangements). There are solid European 
solutions for access and interoperability. Industry-developed models should be promoted and leveraged. 
Importance of trust between all parties is crucial and can be advanced by regulation where it does not exist. 
Infrastructure for data should promote European values: flexible and competitive multi-player market and avoid 
building of rigid one-size-fits-all data monoliths.

European Data Strategy placing trust at the core should be closely linked to the Industrial Strategy. 

The biggest handicap of European ‘data union’ is the poor ability to scale up research and new inventions into 
successful exponentially growing business. Most of the European inventions are transformed into lucrative 
business in the US or China. The EC’s Action Plan for Better Implementation and Enforcement of Single Market 
(03/2020) must be completed rigorously. The poorly functioning European digital home market paralyses European 
companies in global competition. We believe that to support the green and digital transition, it is of utmost 
importance to remove the current challenges of the Digital Single Market and services sector.
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Key messages and action points:

• European Structures for Data should be flexible and stem from companies’ needs. 

• Trustworthy identities, networks and standards help to build soft infrastructure that is true to European 
values. 

• Nascent technologies such as AI that are needed to reboot European industries and facilitate twin 
transition, should not be subject to overtly strict regulation. 

• Implement without delay the Action Plan for Better Implementation and Enforcement of Single Market 
and build up funding and other instruments to scale up digital business and services in Europe. 



4 European tax system must be fair
Europe and European businesses must become climate neutral, digital and resource efficient, competitive and the 
EU a well-functioning internal market. Taxation tools must be considered when pursuing these goals. 

The EU has no own taxing right. The EC has, however, proposed that several new EU taxes would be implemented, 
and the revenues allocated directly to the EU’s budget. The suggested new own resources are EU’s Digital Tax 
or Levy, Single Market Tax, Common Consolidated Corporate Tax Base CCCTB, Carbon Border Adjustment 
Mechanism CBAM, expanding the Emission Trading System ETS and Financial Transaction Tax. Taxation is 
considered a crucial part of Member States’ sovereignty. Enabling the EU to have its own taxing right would in turn 
limit Member States’ rights in their unilateral finance politics. 

The same effect would be if taxation decisions would be made following the qualified majority voting -system 
(“QMV”). QMV in taxation matters is not required. The Member States are capable of making unanimous decisions 
also in taxation when the goal is important enough. Climate neutrality, digitalisation and a well-functioning internal 
market are such goals. QMV would significantly limit small Member States’ possibilities to effect EU’s taxation 
legislation. 

Europe’s climate neutrality and digitalisation targets require heavy investments. Tax incentives to R&D-investments 
included in the CCTB proposal would support investments in green technologies and digitalisation. The best 
innovations towards carbon neutrality would increase export to outside of the EU (increasing tax revenues) and 
boost climate neutrality effects globally.

The EU should be the home market for European companies. However, despite good intentions the internal market 
is not functioning well enough when it comes to taxation. Different tax reporting and compliance within the EU 
causes high compliance costs for companies and hinders EU trade and competitiveness. We suggest taxation 
to become simpler and more effective by using digital taxation tools, and by harmonising and digitalising the tax 
reporting and taxation processes. 

The EC’s CCCTB directive proposal would change corporate taxation entirely EU wide. Globally unique tax model 
would be an extra layer of taxation rules to companies doing international business, causing in fact more compliance 
costs to SMEs. It might also harm EU competitiveness by making EU less appealing for companies to reside.  

The proposed EU’s Digital Tax/Levy and Single Market Tax would have similar effects. These taxes are mainly 
targeted against large multinational groups, doing business in the EU, but located elsewhere. Such protectionist 
taxes might trigger counter actions and trade wars, as was the apparent risk with the US due to the earlier 
proposed EU’s digital tax.
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Key messages and action points:

• An international (OECD) tax model should always be preferred and supported.  

• EU taxation should be fair to all EU Member States.  

• The EC must always make a reliable impact assessment to evaluate the new tax proposal’s effects on 
growth, competitiveness, and trade relations of the EU.  

• No qualified majority voting in taxation matters.  

• The EU should not be granted its own taxing right. In case new own resources will however be 
implemented, the national tax administrations must be the authority collecting tax revenues and 
handling the taxation procedures. The EU should not add bureaucracy by establishing its own tax 
administration. 



5 Global level playing field  
for industry 
TIF welcomes the Commission’s concept of “Open Strategic Autonomy” acknowledging the need for the EU to 
evaluate and further develop its trade policy and related capacities to build up resilience, capacity to pursue and 
protect, without protectionism, its interests effectively.  
 
Wellbeing in the EU relies on trade of goods – final, intermediary, and raw materials – as well as services. A 
prerequisite for a flourishing international trade is that all parties play by the same rules and respect the legal 
rights of the trading partners. It is therefore essential for the EU to be able to defend the rules-based and fair 
global trading system. In this respect, the new trade policy and the new industrial strategy should be mutually 
supportive and reinforcing. Europe with open and attractive investing environment can attract key investments. 
It leads by example and promotes its high economic, environmental, and labor standards globally, while also 
ensuring that foreign companies operating in the Single Market respect the EU’s rules. 

How trade and industrial policies are connected could not be better exemplified than in the European 
Commission’s White Paper on levelling the playing field as regards foreign subsidies. Any action developed under 
the White Paper on foreign subsidies in EU public procurement procedures should be complementary to the 
efforts concentrated under the EU’s International Procurement Instrument. Moreover, a careful balance should 
be found between the regulation on the acquisition of EU companies and the EU’s Foreign Direct Investment 
screening Regulation, making sure that concerns over predatory take-overs are tackled using these principles. 
 
WTO definition of actionable and countervailable subsidies must be updated. The most important task is the joint 
EU-USA-Japan statement on industrial subsidies. Significant leverage needs to be built up by forming a broad 
alliance of like-minded economies pushing this critical topic as a top priority. Self-declared development country 
status is currently exempting an important group of emerging economies from existing WTO obligations and 
undermining negotiations of new rules.  
 
The Commission should aim at simplifying the rules of origin in its Free Trade Agreements, taking the conditions of 
different sectors into account, however without compromising the purpose of the rules.

Access to raw materials is key to ensuring that the EU has a competitive edge on important areas of the economy, 
including high-end manufacturing, ICT or the necessary infrastructure to enable the spread of 5G-6G and AI. 
The EU’s raw materials initiative, the European innovation partnerships on raw materials and the European raw 
materials alliance all contribute to ensuring the sustainable supply of raw materials to the European economy 
whilst also increasing benefits for the whole society. It is important to make bilateral raw materials agreements 
between the EU and a number of trading partners, as well as to include specific provisions on access to non-
energy raw materials in the EU’s FTAs. 
 
Digital and green transitions are clear priorities for the EU. Trade policy plays an important role in promoting these 
priorities and convincing our partners to share our ambitions. 

We encourage the EU to implement environmental & regulatory standards into its free trade agreements. Europe’s 
environmental and social leadership results in inherently higher production costs, which in the short term 
can disadvantage EU businesses versus cheaper, non-sustainable production outside the EU. Hence the EU’s 
initiatives and efforts to stimulate and enshrine the market for sustainable products while keeping a level playing 
field, are important. We must also ensure that Europe’s waste is only recycled by operators that meet our own 
environmental and quality standards. We should aim at design from recycling waste.
 
The EU’s Generalized System of Preferences (GSP) is currently undergoing a modernization process. TIF supports 
the objective of the GSP to offer easier access to the EU market and at the same time promote sustainable 
economic, social and environmental progress in developing countries. EU should promote its high standards of 
sustainability worldwide and help developing countries to alleviate poverty and create jobs based on international 
values and principles, including human rights, labor rights and diversity. 
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Key messages and action points: 

• Formulate a new Trade policy to support and reinforce the EU industrial strategy and transformation.  

• Complement the EU International Procurement Instrument with the EU foreign subsidies policy and 
work actively to redefine WTO definition of actionable and countervailable subsidies. 

• Coordinate between trade and industrial policies in access to raw materials.   

• Simplify the rules of origin in EU FTAs without compromising the purpose.  

• Reach a new agreement on transatlantic data flows, an agreement on a collective trade and investment 
agenda, and work more closely on regulatory frameworks. 

• Offer through GSP an easier access to the EU market and promote sustainable economic, social and 
environmental progress in developing countries. 

• Develop international standards for the technical requirements of AI. 

• Take into account existing support systems designed to help heavy industry bridge the green transition 
in the development of CBA measures, consider also supplementary mechanisms, and test the measures 
with a small number of CL-products at least for 2-3 years before implementing a full-blown system.

European Industrial AI will increasingly be exported to third countries. A trustworthy AI should be promoted by 
all players. To facilitate this development, TIF underlines the need to develop international technical standards to 
harmonize the technical requirements of AI.
 
The creation of carbon border adjustment (CBA) measures should take into account existing support systems 
designed to help European industries to bridge the green transition. European industries must remain globally 
competitive during the decarbonization process.  To make the CBA measures effective, both direct and indirect 
emissions should be covered. However, it is very difficult to measure the carbon footprint of an imported complex 
product. Equally the possible carbon leakage knock-on effects on sectors further down the production chain should 
be considered. Therefore, we recommend the Commission to further consider the CBA as a supplement to other 
carbon leakage measures like ETS carbon leakage measures, Contracts for Difference, and consumption charges.


