1(3)

Technology Industries
of Finland

Simplified Regulation Supports Sustainable Business

Technology Industries of Finland’s position on the European Commission’s proposed Omnibus
Simplification Package on Sustainability of 26 February 2025.

General

Technology Industries of Finland supports the European Commission's initiative to simplify and
harmonise corporate sustainability reporting obligations. The current reporting requirements
represent a burden for companies and their reduction would allow resources to be allocated to the
development of sustainable business practices instead. Reforms should proceed consistently and
swiftly, ensuring that the EU's Green Deal goals or European competitiveness are not jeopardised.
It is equally important that first movers are not disadvantaged by this revision.

Corporate Sustainability Reporting Directive (CSRD)

Technology Industries of Finland views the reduction and clarification of reporting requirements
under the CSRD as a positive step. In particular, we believe that these changes will support smaller
companies in meeting European reporting requirements.

We support the reassessment of the European Sustainability Reporting Standards (ESRS) and the
focus upon quantitative data in order to reduce the administrative burden for companies.
Furthermore, we emphasise the importance of protecting trade secrets in the review of information
requirements and hope that the inclusion of forward-looking information (e.g., on climate targets
or transition timelines) is left to the individual discretion of companies, in line with the model of the
International Financial Reporting Standards Foundation (IFRS).

It is important that the content of the voluntary SME standards (VSME) is promptly specified to
grant companies sufficient time to prepare for their implementation. At present, it is unclear to
what extent the standards will be applied to most companies.

The introduction of a limited assurance requirement is a positive development. To ensure
consistency, the EU should provide common guidelines on assurance through delegated acts.

EU Taxonomy Regulation

Simplifying the Do No Significant Harm (DNSH) criteria is crucial to facilitating compliance. At the
same time, it must be ensured that the criteria are functional and compatible with international
standards.

As a whole, the EU Taxonomy Regulation remains overly complex. Definitions of operational
indicators, such as Key Performance Indicators (KPIs) and Operational Expenditure (OpEx), should
be significantly simplified to ensure that the regulation works in practice.

Carbon Border Adjustment Mechanism (CBAM)

We believe that the amendments to the CBAM, such as the change of threshold to 50 tons for
imports, will bring much needed clarity. This change alone will relieve over 90% of importers while
still covering 99% of emissions under CBAM charges. However, it is important to note that this
does not fully resolve the challenge related to reporting numerous small shipments, which require
input from suppliers for very small values and weights.
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Technology Industries of Finland suggests that the Commission ought to raise the reporting
threshold to 100 tons per customs declaration. This would ensure a smoother process and improve
the accuracy of the provided information. Additionally, it would ensure that regulations are followed
in the spirit of the law and avoid creating unnecessary, burdensome, and questionable "box-ticking"
reporting procedures. As such, the clarifications promote the effective and fair application of CBAM.

At the same time, attention must be paid to making the system functional for companies that fall
within its scope. Technical forms should be further simplified and the use of Combined
Nomenclature (CN) customs codes should be made easier. The Commission could establish a global
emissions database for known steel producers. This would enable importers to search for
information via the production facility identifier or equivalent and use the data from the database
in their CBAM reporting. It would be more sensible to collect emission data together rather than
placing this burden on companies, which in many cases would end up doing the same work multiple
times. The simplification proposal should also consider a delay in the launch of the marketplace for
selling and repurchasing CBAM certificates by one year; sales should thus begin on 1 February
2027. However, CBAM obligations for 2026 ought to remain unchanged.

Corporate Sustainability Due Diligence Directive (CSDDD)

As a first step on the path towards a global framework, we endorse the adoption of EU corporate
due diligence regulation that promotes fair competition and, in particular, supports companies in
smaller member states. Measures introduced as part of the directive should be clear, feasible, and
equitable.

We consider the limitation of the directive's scope of obligations a good starting point. However, it
should be noted that Finnish internationally operating companies have expressed concerns about
the impact of these limitations on their ability to implement risk-based due diligence in accordance
with internationally recognised principles, as formulated in the UN Guiding Principles on Business
and Human Rights and the OECD Guidelines.

Simplification should be implemented in collaboration with companies

Information requirements should be assessed in relation to the set objectives and ensure that the
limited data requests of the VSME standard are sufficient to cover the responsibility obligations of
large companies to support sustainable business.

Aligning information requests with other legislation is essential to avoid overlaps and unnecessary
reporting burdens.

When preparing for upcoming changes, it is important to consider the practical lessons learned by
the first wave of companies affected by the new reporting obligations, especially with a view to the
reduction of data requirements, to achieve real clarity and simplification.

Implementation guidelines should be developed in close collaboration with companies to utilise
existing best practices and ensure a consistent interpretation of requirements across different
industries and countries.

Clear and predictable regulation strengthens markets

Clear and predictable regulation is a prerequisite for well-functioning markets and business
development. As the work on the Omnibus Simplification Package proceeds within the EU
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institutions, it must be ensured that the proposals are understandable and consistent. Unclear
regulation increases uncertainty and weakens competitiveness. Companies must have the ability
to smoothly apply the rules in practice.

Inquiries on the CSRD, CSDDD, and EU Taxonomy Regulation:

Pirita Lindell
Sustainability Director
Tel: +358 40 538 8799 / pirita.lindell@teknologiateollisuus.fi

Henrique Laitenberger
Head of EU Affairs
Tel: +358 40 353 1326 / henrique.laitenberger@techind.fi

Inquiries on CBAM:

Annukka Saari
Director for Energy and Climate
Tel: +358 44 578 9139/ annukka.saari@teknologiateollisuus.fi

Akseli Koskela
Deputy Director for EU Regulation
Tel: +358 44 277 1780 / akseli.koskela@teknologiateollisuus.fi

Transparency Register ID: 39705603497-38

Technology Industries of Finland (TIF) represents Finnish technology industries and counts over
1,800 member companies, ranging from SMEs and start-ups to world leading MNEs. The
technology industry is comprised of five subsectors: electronics and the electrotechnical industry,
mechanical engineering, the metals industry, consulting engineering, and information technology.
Technology industry is the most important export industry of Finland, with operations constituting
over 50 % of all Finnish exports and accounting for 70 % of all private RDI investments.
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